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SUBJECT: MAJOR PROJECT: COTOPAXI CEMENT 

REF: JASPER-BATEMAN OFFICIAL/INFORMAL 1-5-77 

1 . CRESCENT ENGINEERING REP SHUSTER CONTACTED COM/MEPD 
REGARDING HIS MEETINGS WITH COTOPAXI THE WEEK OF 
JANUARY 17. SHUSTER MET WITH JOSE GABRIEL TERAN VAREA 
THE MANAGING DIRECTOR OF COTOPAXI. ACCORDING TO SHUSTER, 
VAREA IS VERY PRO-GERMAN WITH THE RESULT THAT HE SEEMS 
INDIFFERENT TO AN AMERICAN PROPOSAL. HE REFUSES TO 
PROVIDE CRESENT WITH ANY INDICATION OF THEIR POSITION 
VIS-A-VIS THE GERMANS. (BEGIN FYI: ACCORDING TO 

CRESCENT'S SOURCES THE FRG EMBASSY HAS OFFERED TO ARRANGE 
FOR VAREA A TRIP TO GERMANY UPON COMPLETION OF THE 
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COMPETITION. END FYI) 

2. SHUSTER RECOGNIZES THAT CONTRACT COULD BE AWARDED TO 
THE GERMANS FOR PURELY POLITICAL REASONS. NEVERTHELESS 
WE FEEL IT IS APPROPRIATE FOR THE EMBASSY TO MAKE STRONG 

REPRESENTATION TO GOE/COTOPAXI ON BEHALF OF CRESCENT. 
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POST MIGHT OFFER ITS GOOD OFFICES TO ASSIST ECUADORIANS 
IN RESOLVING ANY PROBLEMS THEY MAY HAVE WITH CRESCENT'S 
BID. WE WOULD APPRECIATE REPORT ON MEETING BETWEEN 
POST AND GOE/COTOPAXI. 

VANCE 
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